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PRESS RELEASE:                                                 29TH July, 2016 

 

Today’s Bank strike a total success 
 

Bank employees show their strong opposing to the 

retrograde banking reform measures 
 

At the call of UNITED FORUM OF BANK UNIONS consisting of  9 trade unions of 

bank employees and bank officers (AIBEA , AIBOC, NCBE, AIBOA, BEFI, INBEF, 

INBOC, NOBW, NOBO), 10 lacs of bank employees and officers working in Public 

Sector Banks, old Private Banks, Foreign Banks observed One Day Protest Strike 

today to oppose the anti-people banking reform policies of the Central 

Government. 

 

Demands: Halt retrograde Banking Sector reforms 
 

1. Do not privatise banks 

2. Do not increase private capital in Public Sector Banks 
3. Do not encourage FDI in banking sector 
4. Do not give license to corporates to start Banks 

5. Do not give license to private hands to open Small Banks and 
Payment Banks 

6. Do not privatise Regional Rural Banks 
7. Do not weaken co-operative Banks 
8. Do not consolidate and merge Banks 

9. Do not weaken priority sector loans in Banks 
10. Extend more credit to agriculture sector 

11. Recover bad loans through stringent measures 
12. Increase interest rate on Deposits in Banks 
 

Total Deposits in the Banks today are more than Rs. 116 lac crores.  This is the 
precious savings of the common people at large.  This is a huge social capital of 
our country.  We cannot afford to place these savings at the doors of private 

players by privatizing the Banks.  In the last 40 years, more than 40 private 
banks have collapsed. We cannot allow to take that risk again.  Banks must 

continue in public sector in national interest.   

In a developing country like India, priority like agriculture, employment 

generation, poverty alleviation, rural development, infrastructure, education, 
health, etc. are very important.  Only public sector banks are catering to these 
needs.  If banks are privatised, economic growth and development will be 

affected.   
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Already major portion of the bank loans are cornered by the corporates and big 
industrial houses.  Bank privatisation will result in monopolizing bank credit by the 

big business and deprive common people of accessing bank credit.  Hence bank 
privatisation will be a bad idea. 

Government wants to consolidate and merge 27 public sector banks to make 
them into some 5 or 6 big banks for the sake of global competition.  There is no 
need for global competition by our banks. We need efficient banks and not 

necessarily big banks.  Big Banks does not automatically mean strong banks. In 
many countries, big banks have failed and they are in trouble.  Why should we 

invite such problem in India?  We need banking expansion and not consolidation 
in India. 

The main problem in the Banks is the huge bad loans of more than Rs. 13 lac 

crores, majority of which are due from corporates, industrial and business 
enterprises.  Privatisation of banks will not help in recovering these bad loans.  

Rather it may result in handing over our banks to some loan defaulters.   

Tough measures should be taken to recover the bad loans.  Willful defaulters 
should be dealt with more sternly.  According to Finance Minister there are 8,167 

willful defaulters, who owe banks a cumulative amount of Rs. 76,685 crore.  We 
should take criminal action against these deliberate defaulters.  But Govt. is 

showing velvet treatment to them by writing off their loans.  It is open loot of 
public savings.  This should be immediately stopped. 

If these loans are recovered, Banks can reduce service charges to customers, 

increase  interest  rate on deposits and extend loan to poor people at lesser rate 
of interest.  While students who cannot repay education loans as they did not get 

jobs are harassed resulting in suicides, big corporate houses are given all 
concessions.  

Hence, the so called banking reforms of the Govt. are retrograde and anti-people.  

The strike is to oppose the same. 

The response to the strike call has been encouraging.  Banking 

services were mostly paralyzed.  Basic banking services were 

affected across the country.  That is why we gave notice of strike 

much earlier.  But it is the Government’s failure to resolve the issues 

and thus strike has been forced on us.  While we regret the 

inconvenience caused to the banking public, we appeal to them to 
understand that our demands not for our wage revision, etc. but to 

safeguard public sector banking and people’s savings. 

AIBEA and AIBOA are meeting in Hyderabad on 4th and 5th August, 
2016 to chalk out further campaign and struggle programmes. 
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